JOINT SENATE-EOUSHE RIPUBLICAN LEADERSHIP
SEMATOR DIRESEH - R¥PRESENTATIVE HALLECK

September 18, 1963

STATEMENT BY REP. BALLECK: The White House has announced
that President Kennedy will address the Nation tonight on his proposal
to cut taxes on borrowed money while inereasing spending by the
Federal government. Obvicusly the President feels his personal appeal
i3 necessary because of the establlshed opposition of the American
people %o cutting taxes without cubting spendirg proposais, ard by
constantly adding new proposals.

We think it i3 important for the Amerlcan people to
réalise that top leaders in Mr. Kemnedy's own political party have ke
most serious doubts about the fiscal courss he proposes. Within the
past week Representative Wilbur Mills, Chairman of the tax-writing
House Committee on Ways and Means, and Representative Clarence Cannom,
Chairman of the House Appropristions Committee, have publicly made
statements critical of the Presidsnt's determination to increase
Fadoral spending at a time when he is asking for a tax cut.

Kr. Mills, arguing that a tax cut 1s a better road to
aconomic stimwlation than incressed spending, put it in 2 nutshell in
vtehalf of the Congress when he sald: "Wa want it understoed that we
den't intemd to go along both roada at the same time." Mr. Cannon was

even more specific when he sald in a speech %o the House!
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",.. We should take advantage of every opportunity to
maks every reduction in sppropriastions in every place possible. Thare
is ample time in which to do 1t... there is no legitimate excuse not
to do it... the President will have to submit lower budgets. The
machinery 1s at hand. All we nesd is the will.®

Now both of these Committee Chalrmen are members of
Mr, Kennedy's own political party and there are scores of other
responsibls Democrats in Congress who have the same doubts about
Mr. Kennedy's spending.

Congress so far has passed only two major appropriations
bills totalling $7 billion dollars. Ten more appropriations bills
rapresenting an original $83 billiom dollars in dudget requests awailt
complete Congressionsl action. We agres with Representative Cannon that
tthere is ample time" in which to do the necessary cutting in spending
%0 put a tax reduction om a fiscally honest basis.

Frankly, we find Mr. Kennedy's economic theorles myetifying,
partioularly in view of hils own curlous leglslative record when he vas
a member of Congress. In the Republican 20th Congress, when ws initiated
a 35 billion dollar tax cut after cutting President Truman's dudget -
patting it in balance by cutting his epending, Mr. Eennedy, then a member
of the House of Representatives, cast five votes on the leglslatiom
and he voted againat a tax cut every single time.

Again, in the Republican S3yd Congreess under Presidenmt
Zisenhovwer, when we inttiated a 37 billion dollar tax cut, after chopping
310 billjon dollars out of ths budget inherited by the Elsenhower
Administration from President Truman, Mr. Kennedy cpposed the tax cut,

announcing that although he was palred, #If 1 were at llberty to vote,
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I would vote nay.t
In considering President Kennedy's plea to the Natilon,
we think the Amerlican people should ask themselves how thelr President
Justifies his opposition on aix occasions to tex cuts when spending
had been drastically reduced, but now he favors a tax cubt when spending
has been skyrocketing.

STATEMENT BY SENATOR DIRKSEN: (ood morning, ladlss and
Zentleman,

then President Eennedy broadcasts hia appeal tonight to the
Hation for support for a tax cut, we hope he'll lay ALL the cards on
the table, including these:

1. Vhile Mr, Kennedy is propcsing the FPederal government
give the Armerican people an 311 billion dollar tax break with one hand,
he is advocating immadiataly borrowing the money btack from them with
the ether hand, to meet the increased cost of his akyrocketing programs
which he refuses to cut.

As a result, Mr. Xennedy is further proposing that ths
national dsebt be increased in an amount approximating the slaze of the
tax cut, or to put i% in another way, we will be borrowing nsaerly
311 »illion dollars from our children so we can make it easier on ocur-
selves while Mr. FKennedy goes on with increased spending. In short,

Mr. Zennedy propoees to let the next gemeration hold the bag.
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Is it any vonder that every szmple of public opinion for
a year now... incluiing both the Gallup and the Harris polls... shows
the American people do not favor a tax cut based on this kind of fiscal
Sugeling. Obviously the President now imows this and that is vhy he
iz going to attempt %0 perpuade the American people amd public otherwise
in his brosdcast tonight.

There is a simple solution to Mr. Kemnedy's dllemme and we
Repudlicans have suggested 1t repeatedly. Czll a halt to rumaway
spending! Just hold the limne,

He Republicens favor a tax reduction. Ve have bsen the
sponsors of the only two major tax reductlons in modera times. We will
vote for this proposed tax out if Mr. Rennedy will join the menbders of
Congress - Republicans snd Democerats allle = in seeking a substantial
reduction in plannsd outlays for existing Federal programe and those
axthorized but not yet started. Leading memders of his own party in
Congreas favor it.

If Mr. Kennedy wents pudlic support for a tax cut, if
¥r. Rennedy wants Congreseional support for a tax cut, then the President
should actively help $0 cut spanding now and he will get a tax re-

duction bill this year by a landsilde vote.
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QUESTION: Well, may I ask, the Prealdent hasn't got any
money to spend except what you give him,.. why are you blaming him... .

SENATOR DIRKSHN: Well, we blame he as well as his party,
becsuse 4t comes wp in the budget, and that includes of courass all the
new programs that they're undertsking to initiate this year. We don't
separate him from his party in that respect..

REP, KALLECE:; 1I'd like to malm & little response to that.
We started out in the House of Representatives with a comprehensive
stody to find ount where we could cut the cost of govermment.

Wow, what's happened? We cut the Post Office Departmemt a
little bBit and the then Postmaster General, Mr. Day, he's not going
to deliver ths mall. We cut the Forelgn Ald Bill a little - 10 or
12 percent - and I'm accused of velng lrresponaible and dengercusly
partisen. We cut the Defense Budget a little and I'm heppy to see the
Senato has gone along part way with us, but Secretary McHamara seems to
indicate we'vo Jjust ruined the defenses of the country.

I think it's fair to say in our afforts up here we
Republicans particularly Jjoined with some Democrats who are likewilse
concarned and have bdeen irylng to do something about run-a-way spending,
tut avery step of the vay we have met the renistance of President Kennedy
and his administration.

SFNATOR DIRKSEN: I think you know as well as we do that
the bdwiget ia propared by the Departments under his directlion, he has
to approve the bduiget after the Budget Bureau experts sit dowa with

him... and 1t never goes to the Printing Office and is asubmiited as a
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printing document until such time ss it has his approval, and then of
course it's accompanied with the President's budget message. It's not
d1rficult for the Precident to revise his own budget and to indicate
holding back on thias, or cutting dack, or eliminating some of these
new projects that ultimately will cost up to $9 billion dollars. Pub
1%t is his first responsibility and it certalnly is his Farty's
responsibility ... but so far as the Congress 1s concerned, unless we
the minoriiy can secure sufficlent votes for cuts in approprlations and
in the administrative duiget, then the bdlame and the responsibility
must rest squarely on the President and on his Party.

QUESTION: The argument 1s often made that a sharp reduction
would tend to apply the brakes to the economy and bring on a recession...
would you reply to that.

SENATOR DIRKSTN: VWell, why are they asking for a tax cul?
They want a sticmlus and they thinic because of the feed-back that is
involved, which is ceriainly highly conjectural, to say the least, that
thet will get the econcmy moving forward again.

QUESTION: Mr. Halleck, what's the cutlook in ths House of
Representatives ... action... on this tax b4ll? (Reat of question
inavdible)

MR. HALLECE: let me aay this, you understand thia bill will
coma under a closed rule, and with that I have no quarrel. I'm heping
that what we propose as a motion to recomnit to be made in order as an
wmendment, because 1%'s offered by a responaidle segment of the House of

Representatives. Iut whsther that heppens or not, I wounld assume that
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the motion %o recommit would be glven to us.

Now, the motion do rscommit has been wnder discussisn on
our side in various meetings, it's in the process of development... I
rather suspact thet this afternoon in testimony defore the Rules
Commitiee, Mr. John Byrnes of Wisconsin, owr top man on Ways and Means,
will be disclosing finally what the motion te recommit will dbe.

May 1 Just say in general terms that it will move in the
direction of fiscal responsibility and soms control of spending that we
have been talking about.

Nov I wonld say there is a very good chance, I hope a very
REAL chance, that that motion to recormit... because 1t will be in the
best interests of the people of this country... would be adopted. If
i% 1s adopted, ! would say that the prospecis for passage of the tax
reduction bill would be very much improved. If it 1s not adopted, 1
wonld say there would be very substantial continuing oppesition to 1t on
the Republican side beczuse our position 13 not new found, we've made
our record through the years (I have been here some 28} for tax reduction...
in the Bepublicen 80th and the Republican 83rd... and we're for tax
reduction now, bdut we're NOT for the sort of tax reduction with other
£iscal irresponsibllity thai now seems %o prevail.

So I would say if the motlion to recommit iz not adopted,
tha peesage of the bill could be in real Jeopardy.

QUESTION: (Aeks something about the motion %0 recommif...)

7EP, FALLECK: Yell, all I can say as I said just a nomnent

4g0... we have had this maiter under discussion, it is still wnder
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dtzcussion. The exach detaill of the motion to recommit will de dlsclosed,
1 would eay, early this aftermoon before the Rulea Committee.

Again, may I say just in gemeral terms that 1t would
vepresent an effort to impose, first of all, on the Executive Eranch
of the govermment and then an opportunity to those of us who think
soms control of spending ought to be exerted to achleve that result as
a conditlon precedent to a tax cut going intc effect.

QUESTION: ... if you recommit a motien... will you oppose
the diil, will thers be a Party pasition to oppose the entlre b1ll}

FRP. HALLECK: I don't think in ouwr Policy Committee
deelsions thnt we have reached that end. Ilst me just eay this... that
the Policy Comnittee is supporting the motion to recommit as 1% has
ao far bdeen devised, I would say unanimously.

Yow, if that prevails, as I indicated a moment ago, thsre
will be many, many Rypublican votes for the bill. If it does not prevail,
then I guess i%'s falr to say that probably everybody'd be on his ovn...
1 doubt if there would be an effort made, possibly might de, to state a
affirmative, dsfinite pollocy in respect to it, but I would say if it
does not prevail, there would de a very substantial majority on the
Republican side sgainst the bill -~ not because we're against cutting
texes, because as I sald a moment ago we have proved by our record that
we're for tax reduction - but that we just don't belleve that this tax
reduction b1l with ths situation financlally and fiscally thet owr
government 18 in - wonld be the right thing to de.

QUESTICN: ( Inaundidle)

BEP, HALLRCK: 1Is that addressed to Semator Dirksen or %o me?




Page 9

JURSTION: Senator Dirksen.

SFHATOR DIRKSEN: Well, assuming that the House timetable
prevalla, we can take Octoder 1, let us say, as a $arget whean the bill
comes to the Semate. 1t's pretty well agreed that the Finance Committee
1s going to taks two weeks %o talte a good look at the bill... then comes
the Hearing Period (that could be thres weaks, it couid be four weelks,

1% could be longer)... then 1t's necessary to take a faw weeks to digest
the testimony, and then comea the maritzp and that's always a eather
sustained effort, that could tale a couple, two or three weeks, So
according to my own timetable you're getting pretty close to Christmas,
btut you'lve got an intervening prodlem. We've had two flings at the

debt celling, as you know, and the last date was pegzed at as November 20,
80 before that timo there is going to have to be some action on the

debt ceiling and I apprehend ve're gzoing to take a little more testimony
than we did bafora, becavse this time the dedt ceiling has to be projected
to¢ June 30 and thapye are going to be many sharp gueations asked in
connection with 1t.

Now you heve one other intervening factor. I do not know Just
when we may aexpect a Civil Rights Bill from ths House, but certainly
i a Civil Rights Bill 1s motioned %o the Senste Floor, it will
immobilize the Senante Finance Committee to the extent that they cannot
maet while the Senate is in session, and if perchance there should de
longer sessions in the Semate, that simply means there is less working

time for the Semate Finance Committes.
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All those will conjoin, I think, to make Christmas a good
guesgs before we really get arcound to do some actlion in the Senate on
the tax bill.

QUSSTICON: Do you think Congress willl stay here during
Chrisimas week to pase 1t this year?

SENATOR DIRKSENH: WYell, certainly, the Semate will have to
stay here. The Fouse, I rmat confess, has been somewhat more expeditiocus...
their rules ara conduced to expedition... and they might want to gzo off
for a 1ittle recess, but I'm afraid the deliberative dody at this and
of the Capltol 1s going to have to stay on the Job.

QUERTION: (Another guestlon asked about Christmas week)

SEHATOR DIRKSEN: VYell, John, it's speculatlve, of course.\ 5
how much time is devoted to each one of theso activitles that you have “;
to go through, but generally speaking Christmss is still a pretty good Jﬁn‘j

QUESTION: Then mizht you delay.... next Congress?

SENATOR DIRKSEN: Yell, I thought of thut, May, and there
is an answer to 1%, of course. You can contlimue %o turn the clock
dack ~ likke that clock in my offlce thai runs backwerd - and so you might
gain mary days like that by continuing to keep that cleck from getting
to ths hour of midnight...

GUESTION: You wouldn't ds turning the dalendar back, would
youl

SENATOR DIRKSEN: Well, you could just turn the pages off

the cnlendazr... .
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QUESTION: (Inaudible}

REP, HALLECE: ... a8 it 1s presently devised, and again, may
I say, I don't want to get into the detail wntil 1t's disposed by
Mr. Byrnes after these further consultations. But it 1s brosder than
the original proposal that wes offered in the Ways and Means Commitiee
insofar as it would bave application not only to the second stage but
+o the first astege.

QUASTION: ... will the 1:0%3 on the treaty (1) come this
waek... ’

SIATOR DIRKSEN: I have grave doubts about it. I thought
thers was some hope that we could get a vote on at least one reservation
before this week ran cut. There is still a rather sxiended calendar of
speakars who want to be heard and depending cn how long these speechen
are - some of which I understand run to 3 and 4 hours - you eould
conceivably utilize the entire week on speeches. But I'm hoping - and
1 might say and I think I'm at liberty %o say ~ that early today I gbmll
e tallking with the Majority Leader in the bellef thot perhaps we can
set under unanimous consent a limitation on reservationg in the hope that
1f we don't get 40 them this week, ws could start on them Monday...

QUESTION: What dollar amown? would you like to see cut, lat's
say, in a $98 billion-doilar budget?

STNATOR DIRESEN: Well, any realist knows that you can't
cut so deep as to ilmmobilise the processes of governzment. I bave nec

particular dollar amount in mind at the particular moment, but it would
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not bo toc difficult, I think, to establish a target that would be
at once reasonable and also falr.

QUESTION: (Ineudible)

SENATOR DIRKSEN: I didn't hear all of your question.
(LAUGHTER)

WMSTION: (Still inaudible)

SZNATOR DIRKSEN; Well, first let me say, when I came to
the House of Reprssantat ives, we hod no amplification there, and I zan
appraeciste how the people in the Gallery feel if they can't haar.
Ultinately that was conswmmated. Now I presume there is a little pride
about members of the Senate that they feel they cen do without
amplification, but 1t does taite a pretty good robust set of bellows(?)
t project your volce into the gollerles. I don't Mmow whether I'vae
aver had trouble on that score or not, dut I would certzinly let no
pride stand in the way so that every member can bde heard by all those who
do us the honor to come and vislt our great deliberative body and
listen in on the speeches and the dedbataes.

QUESTION: Thank you,
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