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_TAT_T BY R_P, HALLECK: The White House has announced

that President Xennedy will address the Nation tonight on his proposal

to cut taxes on borrowed money while incrsasS_gepe_din_ _Y the

Pe_aral _ver_ent. Obviously the president feels his personal appeal

is necessary because of the established opposition of the American

peopleto cutt_ taxes without cuttin_ epend_ proposals,andby

constantly adding new proposals.

_e think it is important for the American people to

_ze t_t top leaders in MI'. KennedFes own political party have the

most se1"1ousdoubts about the fiscal course he proposes. Within the

past week RepFesentatlveWilh1_"Mills, C_s!rmanof the tax-wrltin_

HouseCommitteeonWs_eand_Loans,andRepresentativeClarenceCanncu,

Chairmanof theHouse AppropriationsCemmlttee,havepubllc-IFmade

statements critical of the Yres_nt*e _etermiuation to lne_reaee

Federal spendL_ at a time when he is askin_ for a t_x cut,

_t% Mille, ar_lin_ that _ tax cut is a better road to

ec_omic stimulation than inat-eased spendin_, put it in a nutshell in

behalf of the Congress when he sa_d: ewe _ant it understood that we

d_*t intend to _ along _oth _oads at the same time." Mr. C_nnon was

even moFe speeif I'* when he said In a speech to the House:
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"... Ue should take advantage of every opportunity to

every reduction in appropriations in every plnce possible. There

is ample tlme in which to do it.., there Is no leglt2mate excuse not

to do it... the President will have to submit lower budgets. The

machinery is at hand. All we need is the viii.,

Now both of these Committee Chairmen are members of

Mr. Kennedyls own political part F and there are scores of other

responsible Democrats in Congress who have the same doubts abOUt

_r. Kcaned.V'S opend_.

Con_'ess so far hem passed onl F two m_or appropriations

bills totalling $7 billion dollars. Ten more appropriations bills

representing an original $83 billion dollars in bud6et requests await

complete Congresslonal action. We _ree with Representative Cannon that

,there is ample time, in which to do the necessary cutt_ in spending

to put a tax reduction cm a fiscallF honest basis.

Frankly, we find Mr. gennedF*s economic theories myetifyi_,

partloula_iF in view of his own curious legislative record when he vas

a member of Om_ress. In the Rel_bli_m 80_h Confess, when we _ait2ated

a $5 billion dollar tax cut after cuttlng l_res_lentTrumsnes budEet -

puttlng it in balance by cutting his spending. Mr. EennedF. then a member

of the Ho_e of Rep_esent_tivea, cast five votes on the leg2elation

and he voted _s_ a tax cut every s_J.e time.

Again, in the Republican 8_rd Congress undcr President

_leenhowe_,whe_,1we initiated a $7 billiondollartax cn_.afterchopping

$I0 billion dollars ou_ of the buret inherited by the Einenhower

Administration from President Truman. _Lv.Kennedy opposed the tax cut,,

auno1.1nclug that although he was pa2red. "If I were at liberty to Tote,
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I would vote nay."

In considering President Eanned_le plea to the Nation,

we think %he American people should ask themselves how their President

Justifies hie opposition on six ecotone to tax cute when spending

had been drasticallyreduced,but now he favors a tax cut when spending

has been sk_rocketis_.

S_T._NT BY SF_ATOR DIPJ_5_| Good morning, ]_ltes and

gentlemen.

Where _sident Eemnedy broadcasts hie appeal toni@hi to the

ilatl_forsupportfora taxcut,we hopehe*lllayALL the_ on

the _kle, lncl_ these8

1. While _. Kennedy is in_poein_ the F_ieral _overnment

give the American people an _]_l l_ll!ion dollar _ break with one hsD_,

he is _lvocating _edlately _orrow___ the money back from them with

the other _ to meet the increased cost of hie skTromketing p_

whiah he refuses tO cUt.

As a result,Hr. Eennedyis f_rtherp_es_ that the

national _bt be !n_eed in an _mo_t appx_xlmatln_ the sloe of the

tax cut, Or to put it in another v_, we will be boz-row:_ nearly

$Ii billisn dollars from our children so we can make it easier on our-

selves while _. Kennedy gem on wi_h ID_Teasad spef"1_. In short,

,_r._mnedy proposesto let _henext generationhold _heha_.
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Is it shy wonder that every smapls of public opinion for

a Fear now.., includin_ both the Gall_r@ and the Harris polls.., shows

the American people do not f=vor _ tax cut based on this kind of fiscal

_-_Elin_. Ubviously the President now ]mows this and that is why he

is _lv4_ to attempt _o perguade the American people and public otherwise

In his broad_ast tonight.

There is a simple solution to Mr. Kennedyls dilemma and we

Republi_m_s have SugEested it repeatedly. Call a halt to runaway

spendS! Just held the line.

ee Republicens f_vor a tax med_ction. %;e have been the

sponsors of the _1 x twD major tax reductions in modern times. _e will

vote for this proposed tax cut L_ K%-. Kennedy will join the members of

Congress - Republicans end Democrats alike - in seeking a substantial

redunt_n in plaun_ outlays for e_tsting Federal programs and those

authorized but not yet otartezl. Leadin_ members of has own party in

Confess favor it.

If Mr, Eennedy wants public s_gpor% for a tax cut, if

Mr. Kennedy wants Congressional support for a tax mat. then the President

should actively help to cut spendin_ now and he will get a tax re-

duction bill this year by a landsllde vote.
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_I_STIONI Veil, may I ask, the President hasn't got any

money to spend _cept what you give him.,, why are you blaming him.._-,

3L_ATORDIP!_N_ Well,we blnmehe aswellas his party,

because it comes up in the budget, and tha% includes of course all the

new proga-amsthat the¥Ire_ertaklug to initiatethis Fear. We donlt

separatehim from his party in that respect°

REP. HALLECKa IId like to make a littleresponseto that.

We startedout in the HOuse of Representativeswith a comprehensive

st-c_F to find out where we could cut the costof government.

Nee, what's happened? We cut the Post Office Departmenta

little bit and the the_ l_ostmaster General, Mr. Day, he's not going

to delivea-the z_e/l. We cut the ForeignAid Bill a little- i0 or

12 percent - and I'm a_msed of be:!_g irTesponeible and dan6_usly

partinan. We cut the Defesse Budget a little and I'm happy to see the

Senate h_o gone slang part way with us. but Secreta_, McFa_a_-a seems to

in_llc_tewe0ve Just ruined the defensesof the co_t_F.

I think iris fe!r to _ay in our efforts up here we

Republt_uo partlcul_ly Joined with smme Democrats who are l_ewise

c_n_rned and have bee,- trying to do something about z_-a.waF epe_ding,

but eve_g step of the waF we have met the resistance of Pres_ient Eennedy

an_ his AdminimtFatlo;a.

S_ATOP.DLRKE_: I think you know as wellas we de that

the budget is prepared by the Departments under his direction, he has

to _prove the b_dget aftoF the B_l_et _a.eau experts sit down with

h_m.., and it never goe_ to the P_imtimg Office and is sul_nitted as a
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printing doc_..e_t lmtil such time as it ha6 his approval, and _hen of

course iris accompanied with the Presidentes budget message. Itls not

difficult for tim l_esident to revise his oun tud_et and to indicate

holdin_ back on this, or c-¢ttin_ baok_ or eliminatin_ some of these

new projects that nltimately will cost up to $9 billion dollars. But

it is his first respoasi_illt¥ and it cavtainlF is his Partyes

responsibility . .. rut so fa_ as the Con_sss is conceded, unless we

the minoritF can 8ec_e sufficie_lt votes for cuts in app:_pFiattone and

in the a_lministrative budget, then the blame and the responslblltt¥

must rest squarely on the Presidmlt _1_ on his Part'y.

(_UESTIO!{s The argument is often made that a eha_ _eduction

would te_ to apply the brakes to the econo_ and bring on a Fecessisn...

would you repl_ to that.

S_JtT01t DIRESt;; Well, why are th_ aski_ for a tax c_?

TheF want a sttmullm and they think he_.v_Ise of the feed-hack that is

involved, Which iS certa_l y highly _on_ectu_al, to S_ the least, that

that will get the ec_n_F moving fozwa_ asaln.

Q_F,,STIONI _h'. ]_a,_eck4 whites the oo.tlook in the House of

Bspresantatives •.. s_ion.., on this tax hill? (Rest of question

ina1_d ibis)

MR. K.tLL_.CZ|Letme saF this,you undeFstam_thisbill will

ceresunKera closedrule,andwiththatI k_vsno qus_-el.I*mh_p_

that what we pl_opo_e as a motion _0 _.e_ommit _,o he made in ¢r_de_ as an

_m_sn_me_t,because Ires offered b_ a _esponsible se_nont Of t_e Ho_se of

Representative_. But whethsr that happens oF not, I would asSUme that
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the motion to recommit would be given to us.

Newo the motion h recem_t h_m been raider dtscussinn on

our side in v.-_lous meeting, 1tie in the process of development... I

rather suspect that this afternoon in testJmo_ before the Enlee

Committee, _h'. John _Tnee of _isconsin_ our top _ on _8ys and Me_us,

willbe dlselosln_flnallFwhatthemotionto:ece_mltw111be.

_,7I _ostsayin_enaw_termsthatitwlllmovein the

direction of fiscal _esponslbLlitF nnd some control of spendtn_ that ,e

have been _ about.

NOWI would say there is a Ter7 good chariot I hope a verF

REAL chance, tha_ that mo_Ion to _eeo=alt,.. because It will be in the

bestinterestsGf thepeopleof thisco'_t1'7... _uld be adopted.If

it is adopted, I would say that the prospects re1" pasea_ of the tax

reduntlenbillwouldbe verymuchImproved.If It Is notadopted,I

would saF there would be _ery substantial continui_ opposition to it on

theRepublicanside becauseou_poeltlonisnotnewfound,welvemade

ourre_O:dthroughtheyea_a(Ihavebeenheresome28)fertaxreduetlo_..

in _he Republish 80th a_l the Eepublt_n 8_l.d... _ welx'e lea- tax

r_ton noW, _t ¥ee_ _T for the so_ of tax Fe_ with ethel"

fiscalIrresponslbilltFthatneeseedstol_eVall.

So I WOuI_ saF if the motion to rec_It is not mlopted.

p_sa_ms of the b111 c_uld be in _ Je_pa.t'd_.

Q_,,ST!ON_ (Asks semeth_n_ aho_t the motion to re_m:It...)

_qEP.H._2_ECK:_¢ell,all I cansay as I said _t a m_en_

_... we havehad thlsm_tte_"mlderclle_usslon,It _e _tillm_dex-
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dtsclmslon. The exact detail of the motion to reco_nit will be disclosed,

I wou_d saF, early this afternoon before the _ee Co_ittee.

_in, _ I say Just in general _ that it eould

represent an effol"t to l_ose, first of all, on the _xecutive B_nch

of the _rver_wnt and then an Sl_portunitF to those of us who think

some eontro_ of spendln_ ought to be exe_*ted to achieve that result

a condition precedent to a tax cut going into e_feC_o

QU_ION_ ... if you recommit a motion.., will y_u oppose

the bi]_l, will there be a Party position to oppose the entire bill?

_. _CK: I don't think in our _elicF Committee

decisions that we h_ve r_ched that e_l. L6t me J_st e_kVthis.., that

the FOIICF Committeeis supportlngthe motion to reco_It as it hes

far been devised, I would e_ _nanln_slF.

l_ov, if _hat preve.ile, as I indicate&a moment ago, there

will be menF, msn_, Republican votes f_ the bill. If it does not prsv_tl,

then I guess it*s fair to s_ float probab_.v sverytody*d be on his _n...

I doubt if there would be an effm_t made, poseib_ might be, to state a

afft_atl_, definite pollc_ in mspe_t to it, _ l vou_d aaF iJ_ it

does not _val_ the_ _ be _. vor._ e_tetantial _m_]oritF on tt_

I_ublican side against the bill - not bemuse weere against _attl_

taxes, bsaause as I seid a mo_e_ s6,o ve h_ve prOVed by o_r recol_ that

_e_re for tax _educti_a- b_lt that we j_st donet believe that this tax

redu_tion bi].], wi_h the situation fin_acia_l_ and fiscally that _r

govez_en_ Is in - weu].d be the right thing to do.

_. _T._C_: Is that a&d_-emasdto _en_tor 9trk_en or to me_
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OU_,STIONISen_to_Dirksen.

S.,,'_NA_'ORDI._KS_2_ell,ass_:_ that theEouset4,netable

p_eva_Isswe _n t_e Oc%ohe_i, let_s say,as a tar_e_when thebill

comes to the Senate. Itls pretty we!l a_-eed that the FlorenceCommittee

is goln_ to ta1_erye weeks to take a good look at the bill.., then come_

the Hea_Lu_ Perlod (that could be three weeks, It could be four weeks,

it couldbe lesser)..,thenItl9 _SSaliy tO take _ few weeks to €l_eet

the testinon_, and then come, the mazk_p and that'e _lwe_ a _ther

eusteined effort, that could te_e _ co_le, two or three weeks. So

accordin_ to my own timetable yeul_e gettin_ pretty close to Christmas,

but Fou0ve got an lnterve_ pr_l_n. We0_e had t_o fl_ at the

_ebt ceili=_, a_ _ k_ow, and the last date Was pe_ed _t _s Novem_el-30,

so before _h_t time the_e Is goin6 to have to be some action on the

debt ceilLu_ a_d I app_.ehendwolfe _in_ to take a little _oa.e testlmomy

than we dld hefts-e,bemuse this time the debt eeil_ has to be prOjected

to Jwae 30 _1 theFe are _oln_ to be _ aha_ _esttons asked in

conne_tlonwtl_hit.

_ you have e_e othe_ interven_ f_t_. I de not _ _ust

when we maF e_pect a Civil P_hts _ll from the HOuse. but oerta_._ly

if _ Civil R_h_s B_I is motioned to the Senate _oor. it will

_bilise the 5e_t_te Fil_nce Oemmittee to the extent that they _nnot

_et while the Se_1;e is in session, and if per=hence there should he

l_n_e_"sessions in the 3an_te, that elmply menns there is less workln_

time fe_ the Se_te Finance C_mm_ttee.
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All those will conjoin, I think, to make Christmas a good

g_ess before we really get are%rod to do some action in the Senate on

the tax bill.

_ION; DO you think Congress will stay here d_tng

C2_a'istm_ week to pass it this _r?

SF21ATC_DI_S_: _;ell,ce_talnly,the Senate willhaveto

st_ here. _ House, I m_tst confess, has been somewhat more exp6ditious...

their rules are conduced to expedition.., and they might want to go off

for a little recess, b_ I*m afz-_d the deltbez_tive bo_¥ at this end

o_ the 0apitol is going to have to st_ on the _ob.

q_XON! (Another _etion asked a_t Christmas wee_

SKR_mORDI-_ Well,John,it'sspec_tlve, of coln.se, ',\
\

how much time is €levoted to each one of these activities t_t F_u ha4e
J

j

to _o _hrough, bUt generalt F epe_dm4_ Ohrls%mas is still a pre%t¥:goo_/_0
/

_e ' /"

QUaS_ION_ Than might you delay .... next Congress?

_ENATOR DI_/tS_a Well, I tho_ht of that, _y, and there

is an _er to It,of €o_rse,You ca,, ccntlnuet_ tur_theclock

b_k - like t_at clock in mF office t_t z_me backward - and so yo= m_ht

_n ms_F d_Fs like t_t by cont_ to keep that clock fmss _ettim_

to the hour of midn_.ht...

Q_STION_ You wo-dl_'t be turning the d_lenda_ back, mould

Zou_

_AT_R D_S%_ %_ell,_ could just tt_'_ the pa_ee Off

the _end_...
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QU_._STIO_:(Ina_i_le)

R_P. HAIL_GEZ ... as it is presently devised, and _ain, may

I s_, I don°t want to get into the detail until it°e disposed

_r. Byrnes _te_ these further consultatlons. But it is broade_ than

the original pFqposa.lthat was offered in the _ays and _ C_nlttee

insofar as it would h_ve e__pltcation not only to the eeoC_l stage _t

to thefirststa_e.

QUR_3TIOI_z...willthevoteon the treaty(?)comethis
J

WGe_. •

S_AT_ DIP--S I have Ez_.ve doubts abOut it. I thought

there was some hope that we could _et a vote on at least one reservation

beforethleweekranout. Thereisstilla Fatherextendedcalendarof

sp_ who went to be heard and dependln_ on he_ Ion_ these speeches

arm - s_e of which I understand run to 3 and 4 hnurs - you could

¢oncelvablFntillsethe enti:eweekon speeches,gutI'mhopln_- and

Z m_ht ss_ and I think I'm at lihe_'ty to say - thnt early toda_ I shall

he talkiugwith _ Ma_oFttFLeade_ in the bellef_ perh_s we can

setm_derunanlmm_consenta llmltatlonon reservationsin thehopethat

if we don't _et to them this week, we could start on the_ _ley...

Q.UESTIODz What dollar amo_t would you llke to see cut, letls

say, in a _98 hlllioz_lollar _e_?

SENATORDIP_NI ffell,any realist _m_we that you can't

cut so deep as _o tmmohL_se the processes of government. I have no

_sa'tl_ dollsr amo_mt in mind at the par_Icnlar moment, but it wo_Id
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not, be too _ifftcult, I think, to establish a target thee _ould be

at once rensonable and also fa21,.

QU_TION: (Ina_dible)

S_ATOR DIP/CS_I I dtdn*t hear all of yOu= q_tion.

OJ_STION_(Stillinaudible)

S_IATORD_ Well,flretletme _7, whenI cametO

the House of Rel_esentative8, we had no amplification there, and I can

appz,s_tatehowthe peoplein theGaller7 feelIf theFcanlth_.

_ltimat_ely that was cons_ated. Now I preens there is a little pr_de

about me_a_s of the Senate Chat the F feel theF can do without

a_plifica_$on. _t it dOes take s pretty Eood x_bost set of _ellove(_)

_o project your T01C8 into the _Aler2es. I don*t know whether IIve

ever had trouble on that s_oz_ or not, blat I would eel, taiLl y let no

pride s_and in the _ so that every z_mher can be _ 'by all those vho

dO us the ho_r %0 €_me and visit _ great delt_ea_tive _ and

llstenin on the spee_h_ end the de.tee.

_lONt Thank


	Halleck Statement
	Dirksen Statement
	Questions-Answers

	Halleck Statement: 
	Dirksen Statement: 
	Question-Answer: 


