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16th. District.

NEPOTISii. Thet's a strange, high-sounding word which is applied to Government
officials who employ relatives and put them on the payroll. In 1933, more than
80 liembers of Congress employed brothers, sisters, sons, daughters etc. as
offioce help. Today, only 33 liembers can be charged with nepotisnm.

BONUS. To understand why the Soldier's Donus bill will came on the floor of
Congress for cotion liarch 12, requires an explanation of House Rules. When a
bill is introduced by placing it in the hopper, the Speaker refers it to the
proper Cormittee, Iundreds of bills are ponding before every one of the 47
Standing Committecs, most of which, will nevor receivo eithor adversc or fa=
vorable action. In this respoot tho Chairman of the Committoe is all poweorful
in that ho con stifle undesirable bills bocause the majority of cach comnittoo
bolong to tho majority porty. Tho Bonus Bill was in that predicomont. Tho Com-
mittoe did not report tho bill favorably to theCongress and theroforo no ace
tion could bo takon, Howovor, to offsot this powor of tho Committco to pigoon-
holo bills, thoro is a rule of procodurc which provides that 145 membors ( ono
third of tho mombership of tho Housc) can, by signing a potition to dischargo
tho Committcc from further considoration of any bill, thoroby autemotically
bring tho bill on the floor for swmecry action on a socalled Consont Calondar
day. Tho signoturos wero obtained. That dey falls on Moreh 12th. Therofore the
Bonus quostion is onco morc before Congross.

THE TAX BILL. This bill was dobotod every dey for a wook, Ono mombor after an=
othor took tho floor to point out woaknossos and discropancios in tho bill but
whon tho roll was called on Fobruary 2lst, only 7 membors votod against it.

The bill is oxpectod to raiso 37 billions in rovonue for the fiscol yeor 1934,
and 4 billion for 1935. Of the total amount, cbout 317% will como from income
taxos, 419 fron nisccllanoous internal revonucs taxes such as tobacco, liquor,
oleo, stoamp toxcs, rodiog, firearms and sholls, sporting goods ote, 137 from
procussing toxos, 117 from custous toxes, and 4% {ron niscellanoous sourccs such
as ccnal tolls, incomo from bonds ote. Anong tho miscollanecous itoms aro o con-
tinuation of tho 2¢ tox on cheeks and drafts, 2¢ por 1000 on matchos, 10 on
electric rofrigerctors, 103 on furs and fur coats, }O% on jowclry ond watchos,
1055 on guns, comworas, sholls, and sporting goods, 23¢ per pound on tires ond
47 por pound on tubes, a tox on club ducs ocnd theatre admissions ote. Tho 3¢
non-local lottor postoge will bo continuod, oven tho it made o profit of 104
nillion for tho laost fiscal years, on the thoory thoat tho money is badly nvedod. .
The income tox structuro was nodified to decroasc tho numbor of sur~tox brockets
fron 53 to 28, a nornal tox of 49 was providod on all inconcs, with o sur-tox
ronging from 160 on surtox nct incoros of (38000 to ;532,740 on surtax not in-
comos of one million dollars with o tox of 59% on surtoax nct incomes in oxcoss
of omo million dollers. Tho socalled "incorporatod pockot-book" whore ono on
incorporatos hinsolf in ordor to oscapo taxes, was hit by tho lovying of o 35%
on "undistributed adjusted not incomoe® Tho law was not changed with respoct

to Dopletion cnd Dopreciation but the Troasury Dept. feols that it can, by
plocing the burdon of proof on tax payors cloining doprociation, colloct oxtra
rmillions from this sourco. Consolidatod roturns ( that is rotwrns by a singloe
corporation controlling o numbor of units) romained uwnchangoed. Thore is too
ruch to cover in a nows lotter but it is significant that Paul Ilinllon, noted
syndicoto writer stoted fron first-hond information that tho roason & gog rule
wos onployed to pass this measuro was because "mombors of Congross did not un=-
dorstand it" ond that oven the Chairmnn of the Cormittee statod that ho did not
understand adninistrative details and intricceios of the bill. Anothor Hotionale
1y knovm writoer statos "Lawyors find how to ovade tax bill. Boon: in logal busi-
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Roprosontative Hill (Chairman of the sub-cormittoc which propared the bill) is
so improssod by opportunities for logitimnte avoidonce (of incoro taxes) that
ho is considering offoring an amendront." At best, it is o logislative jigesaw
puzzle, without pattern or dosign, which promiscuously grabs a little rovonuo
hore and o littlo thore, and boars no rolationship to the problems of produc-
tion and omploymont. Tho only rodooning foature of the bill was o tox of 5¢
per pound on coconut and sesare oil, to aid the deiry farmors of tho nation.
HOME WORK. Iligh School and College students lugging books home, after a day at
school refer to it as their "home work" Congressmon also have home work. Today
is a sample. In the auditorium of the New House Office Building, o 150 nenbers
of Congress assenble at 8:00 p.n. to get accurate information on the distress
of the doiry farmer ond the butter producers. They learn that o fairly satisface
tory situation existed under the AAA until February lst, when new persomnel in
the AhA, concelled existing nilk morketing agreement, and propose to substitute
o new lkind of license which established prices for fluid nilk at o point, 50¢
per hundred below those which obtained under the old agreements and from 60 to
80f per hundred below the pre-wor parity prices that are indicated in the Agri-
oultural Adjustment Act. Resolutions ore passed and o plan of action outlined
to benefit the deiry farmers in all seotions of the country. In the auditoriun
of the 0ld Youse Ofiice Building, is o meeting of moreo than 75 leubers of Cone-
gress, listening to Senntor Thonas ond Senntor Frazier outline and suggest ways
and means of securing enoctnent of the Frazier Bill, already endorsed by the
legislatures of 23 states. This bill provides for loans to farmers at a rate of
%% interest, with o provision for retiremont of such loans by payment of in-
torest plus 1%% per omnun on the principal. Funds for the purpose of those loans
sholl be obtained from having the Fedoral Roserve issue notes against thoso
nortgages as security.
HOME OWNERS LOAN CORPORATION. The first annual report, released by the Home Own-
ers Loan Corporation shows the activities of the Corporation in Illinois up to
January lst, 1934. Loans in which bonds of the Corporation were oxchanged for
nortgages totallod 578 for an aggregate anount of $2,505,000, tho averago por
bond loan boing {4335. Only 3 cash loans warc closed for tho entire stato, in
the aggregato anount of $2500 with an averago of $833, Not a single 40% cash loan
was closed up to that timo. A total of 41,161 applications were received so that
the total of all loans closed was a triflo more than one per cont. Those appli-
cations called for almost 160 nmillion dollars. About 9000 applications for a to-
tal of 439 million hed been "tentatively" approved. About 247 applications og-
grogoting 900,000 had been withdrown.
SLINGS AND ARROVS. Today o Congrossmon fromn Lilabemn recoived the following wiroe
Tron o constituont. "Horried this morning. Out of worlk. IMust havo job at oncc.
Will do anything. Please advise’ The Congressman sent the following onswer.
" No jobs available. Apply for divorce at oncel The President is concorned cbout
the increased cctivities of bootleggers ond has ordored tho bars down on impor-
totions of liquors. Eleven babios were born on Washington's birth amniversary in
Washington, . Cs
TRAGIC POSTLUDE, I trust rescders will indulge this porsonal incidont. I the win-
ter of 1918, after completing threo nonths in an Officers Training Camp in
Battlo Crook, liichigon, the 250 budding artillery officors had a dinnor boeforo
being assignod to the four winds. The Speckor for the dinner was neled iooper,
an attorney from Battle Creek, ifichigan. Not until this woel, did I learn that
he was the some Hooper who is now a merbor of Congross. it four otclock, on
Viashington's Birth anniversary, he made o briof spoech on the floor of the
House, dofending Lindbergh in the prosont mail probo. At fivo ofclock, Congress-
ron Hooper fell from the chair in his offico and died, victin of a hoart attack.
He was o gentlonan and a fricnd,




